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PART I FINANCIAL INFORMATION

Item 1. Financial Statements

REVLON, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(dollars in millions, except share and per share amounts)

March 31, December 31,
2010 2009
(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents $ 35.8 $ 54.5
Trade receivables, less allowance for doubtful accounts of $3.7 and $3.8 as of March 31, 2010 and
December 31, 2009, respectively 167.5 181.7
Inventories 115.6 119.2
Prepaid expenses and other 52.3 48.2
Total current assets 371.2 403.6
Property, plant and equipment, net 110.3 111.7
Other assets 101.7 96.3
Goodwill, net 182.6 182.6
Total assets $ 7658 $ 794.2
LIABILITIES AND STOCKHOLDERS’ DEFICIENCY
Current liabilities:
Short-term borrowings $ 2.1 $ 0.3
Current portion of long-term debt 18.5 13.6
Accounts payable 73.5 82.4
Accrued expenses and other 213.2 213.0
Total current liabilities 307.3 309.3
Long-term debt 1,104.6 1,127.8
Long-term debt — affiliates 58.4 58.4
Redeemable preferred stock 48.0 48.0
Long-term pension and other post-retirement plan liabilities 210.8 216.3
Other long-term liabilities 63.9 68.0
Stockholders’ deficiency:
Class B Common Stock, par value $.01 per share: 200,000,000 shares authorized; 3,125,000 shares
issued and outstanding as of March 31, 2010 and December 31, 2009, respectively — —
Class A Common Stock, par value $.01 per share: 900,000,000 shares authorized; 50,015,690 and
50,021,063 shares issued as of March 31, 2010 and December 31, 2009, respectively 0.5 0.5
Additional paid-in capital 1,008.5 1,007.2
Treasury stock, at cost: 528,717 and 385,677 shares of Class A Common Stock as of March 31, 2010
and December 31, 2009, respectively (7.1) 4.7)
Accumulated deficit (1,876.5) (1,878.7)
Accumulated other comprehensive loss (152.6) (157.9)
Total stockholders’ deficiency (1,027.2) (1,033.6)
Total liabilities and stockholders’ deficiency $ 7658 $ 794.2

See Accompanying Notes to Unaudited Consolidated Financial Statements
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REVLON, INC. AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS
(dollars in millions, except share and per share amounts)

Three Months Ended
March 31,
2010 2009
Net sales $ 305.5 $ 303.3
Cost of sales 108.7 111.0
Gross profit 196.8 192.3
Selling, general and administrative expenses 1514 160.2
Restructuring costs and other, net — 0.5
Operating income 45.4 31.6
Other expenses (income):
Interest expense 21.3 24.1
Interest expense — preferred stock dividends 1.6 —
Interest income 0.2) 0.2)
Amortization of debt issuance costs 1.7 1.4
Loss (gain) on early extinguishment of debt, net 9.7 (7.0)
Foreign currency losses, net 3.8 2.4
Miscellaneous, net 0.3 0.2
Other expenses, net 38.2 20.9
Income from continuing operations before income taxes 7.2 10.7
Provision for (benefit from) income taxes 5.0 (2.0)
Net income $ 2.2 $ 12.7
Basic income per common share $ 0.04 $ 0.25
Diluted income per common share $ 0.04 $ 0.25
Weighted average number of common shares outstanding:
Basic 51,872,502 51,522,434
Diluted 52,286,722 51,526,486

See Accompanying Notes to Unaudited Consolidated Financial Statements
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REVLON, INC. AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENT OF STOCKHOLDERS’ DEFICIENCY
AND COMPREHENSIVE INCOME (LOSS)
(dollars in millions)

Accumulated
Additional Other Total
Common Paid-In- Treasury Accumulated Comprehensive Stockholders’
Stock Capital Stock Deficit Loss Deficiency
Balance, January 1, 2010 $ 05 $10072 $ (47) $ (1,878.7) $ (157.9) $ (1,033.6)
Treasury stock acquired, at cost(a) (2.4) (2.4)
Stock option compensation 1.3 1.3
Comprehensive income:
Net income 2.2 2.2
Revaluation of financial derivative instruments(b) 1.7 1.7
Currency translation adjustment 0.8 0.8
Amortization of pension related costs(c) 2.8 2.8
Total comprehensive income 7.5
Balance, March 31, 2010 $ 05 $10085 $ (71) $§ (1,876.5) $ (152.6) $ (1,027.2)

(@

(b)

Pursuant to the share withholding provisions of the Third Amended and Restated Revlon, Inc. Stock Plan (the “Stock Plan”), during
the first quarter of 2010, certain employees, in lieu of paying withholding taxes on the vesting of certain restricted stock, authorized
the withholding of an aggregate 143,040 shares of Revlon, Inc. Class A Common Stock to satisfy the minimum statutory tax
withholding requirements related to such vesting. These shares were recorded as treasury stock using the cost method, at a weighted
average price per share of $17.01 and $17.02, based on the closing price of Revlon, Inc. Class A Common Stock as reported on the
NYSE consolidated tape on the respective vesting dates, for a total of $2.4 million.

See Note 5, “Comprehensive Income,” and Note 9, “Financial Instruments,” in this Form 10-Q for details regarding the net amount
of hedge accounting derivative losses recognized due to the Company’s use of derivative financial instruments and a reversal of net
amounts accumulated in Accumulated Other Comprehensive Loss due to the discontinuance of hedge accounting on the 2008
Interest Rate Swap (as hereinafter defined) as a result of the 2010 Refinancing (as hereinafter defined).

See Note 2, “Pension and Post-retirement Benefits,” and Note 5, “Comprehensive Income,” in this Form 10-Q for details on the
change in Accumulated Other Comprehensive Loss as a result of the amortization of unrecognized prior service costs and actuarial
losses (gains) arising during the first quarter of 2010.

See Accompanying Notes to Unaudited Consolidated Financial Statements
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REVLON, INC. AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
(dollars in millions)

Three Months Ended
March 31,
2010 _2009
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 22 $ 12.7
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 14.4 15.5
Amortization of debt discount 0.3 0.2
Stock compensation amortization 1.3 2.0
Loss (gain) on early extinguishment of debt, net 9.7 (7.0)
Amortization of debt issuance costs 1.7 1.4
Gain on sale of certain assets — (1.6)
Pension and other post-retirement expense 3.8 7.4
Change in assets and liabilities:
Decrease in trade receivables 6.7 6.7
Decrease (increase) in inventories 3.5 0.2)
Increase in prepaid expenses and other current assets 9.1) (6.6)
Increase in accounts payable 8.8 16.2
Increase (decrease) in accrued expenses and other current liabilities 8.7 (10.5)
Pension and other post-retirement plan contributions (5.8) (4.6)
Purchase of permanent displays (10.7) (11.9)
Other, net (4.3) 2.4)
Net cash provided by operating activities 31.2 17.3
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures 3.3) 2.1)
Proceeds from the sale of certain assets 0.1 2.3
Net cash (used in) provided by investing activities 3.2) 0.2
CASH FLOWS FROM FINANCING ACTIVITIES:
Net decrease in short-term borrowings and overdraft (13.0) (4.0)
Borrowings under the 2006 Revolving Credit Facility, net — 4.0
Borrowings under the 2010 Revolving Credit Facility, net 10.5 —
Repayments under the 2006 Term Loan Facility (815.0) —
Borrowings under the 2010 Term Loan Facility 786.0 —
Repayment of long-term debt — (35.3)
Payment of financing costs (15.4)
Net cash used in financing activities (46.9) (35.3)
CASH FLOWS FROM DISCONTINUED OPERATIONS ACTIVITIES:
Net cash used in discontinued operating activities — (0.1)
Net cash used in discontinued operations — (0.1)
Effect of exchange rate changes on cash and cash equivalents 0.2 (1.4)
Net decrease in cash and cash equivalents (18.7) (19.3)
Cash and cash equivalents at beginning of period 54.5 52.8
Cash and cash equivalents at end of period $ 35.8 $ 335
Supplemental schedule of cash flow information:
Cash paid during the period for:
Interest $ 125 $ 18.5
Preferred stock dividends $ 16 $ —
Income taxes, net of refunds $ 25 $ 23
Supplemental schedule of non-cash investing and financing activities:
Treasury stock received to satisfy minimum tax withholding liabilities $ 24 $ 0.6

See Accompanying Notes to Unaudited Consolidated Financial Statements
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

(1) Description of Business and Basis of Presentation

Revlon, Inc. (and together with its subsidiaries, the “Company”) conducts its business exclusively through its direct wholly-owned
operating subsidiary, Revlon Consumer Products Corporation (“Products Corporation”) and its subsidiaries. Revlon, Inc. is a direct and
indirect majority-owned subsidiary of MacAndrews & Forbes Holdings Inc. (“MacAndrews & Forbes Holdings” and, together with
certain of its affiliates other than the Company, “MacAndrews & Forbes”), a corporation wholly-owned by Ronald O. Perelman.

The Company’s vision is glamour, excitement and innovation through high-quality products at affordable prices. The Company
operates in a single segment and manufactures, markets and sells an extensive array of cosmetics, women’s hair color, beauty tools, anti-
perspirants/deodorants, fragrances, skincare and other beauty care products. The Company’s principal customers include large mass
volume retailers and chain drug and food stores in the U.S., as well as certain department stores and other specialty stores, such as
perfumeries, outside the U.S. The Company also sells beauty products to U.S. military exchanges and commissaries and has a licensing
business pursuant to which the Company licenses certain of its key brand names to third parties for the manufacture and sale of
complementary beauty-related products and accessories in exchange for royalties.

The accompanying Consolidated Financial Statements are unaudited. In management’s opinion, all adjustments necessary for a fair
presentation have been made. The Unaudited Consolidated Financial Statements include the accounts of the Company after the
elimination of all material intercompany balances and transactions.

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management to
make estimates and assumptions that affect amounts of assets and liabilities and disclosures of contingent assets and liabilities as of the
date of the financial statements and reported amounts of revenues and expenses during the periods presented. Actual results could differ
from these estimates. Estimates and assumptions are reviewed periodically and the effects of revisions are reflected in the consolidated
financial statements in the period they are determined to be necessary. Significant estimates made in the accompanying Unaudited
Consolidated Financial Statements include, but are not limited to, allowances for doubtful accounts, inventory valuation reserves,
expected sales returns and allowances, certain assumptions related to the recoverability of intangible and long-lived assets, reserves for
estimated tax liabilities, restructuring costs, certain estimates and assumptions used in the calculation of the net periodic benefit costs and
the projected benefit obligation for the Company’s pension and other post-retirement plans, including the expected long term return on
pension plan assets and the discount rate used to value the Company’s pension benefit obligations. The Unaudited Consolidated Financial
Statements should be read in conjunction with the consolidated financial statements and related notes contained in Revlon, Inc.’s Annual
Report on Form 10-K for the year ended December 31, 2009 filed with the Securities and Exchange Commission (the “SEC”) on
February 25, 2010 (the “2009 Form 10-K”).

The Company’s results of operations and financial position for interim periods are not necessarily indicative of those to be expected
for a full year.

Effective for periods beginning January 1, 2010, the Company is reporting Canada separately (previously Canada was included in
the Europe region) and is reporting South Africa as part of the Europe, Middle East and Africa region (previously South Africa was
included in the Asia Pacific region). As a result, prior year amounts have been reclassified to conform to this presentation.
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

(2) Pension and Post-retirement Benefits

In May 2009, and effective December 31, 2009, Products Corporation amended its U.S. qualified defined benefit pension plan (the
Revlon Employees’ Retirement Plan), covering a substantial portion of the Company’s employees in the U.S., to cease future benefit
accruals under such plan after December 31, 2009. Products Corporation also amended its non-qualified pension plan (the Revlon
Pension Equalization Plan) to similarly cease future benefit accruals under such plan after December 31, 2009. In connection with such
amendments, all benefits accrued under such plans through December 31, 2009 will remain in effect and no additional benefits will
accrue after December 31, 2009, other than interest credits on participant account balances under the cash balance program of the
Company’s U.S. pension plans. Also, service credits for vesting and early retirement eligibility will continue to accrue in accordance with
the terms of the respective plans. (The plan amendments described above in this Note 2 are hereinafter referred to as the “May 2009
Pension Plan Amendments.”)

In May 2009, Products Corporation also amended, effective December 31, 2009, its qualified and non-qualified defined
contribution savings plans for its U.S.-based employees, creating a new discretionary profit sharing component under such plans that will
enable the Company, should it elect to do so, to make discretionary profit sharing contributions. The Company will determine in the
fourth quarter of each year whether and, if so, to what extent, profit sharing contributions would be made for the following year. On
December 31, 2009, the Company announced that the discretionary profit sharing contribution during 2010 will be 5% of eligible
compensation, to be credited on a quarterly basis. (The savings plan amendments described above are hereinafter referred to as the “May
2009 Savings Plan Amendments” and, together with the May 2009 Pension Plan Amendments, as the “May 2009 Plan Amendments.”)

In the three months ended March 31, 2010, the Company recognized lower pension expense primarily due to the impact of the May
2009 Plan Amendments which ceased future benefit accruals under the Revlon Employees’ Retirement Plan and the Revlon Pension
Equalization Plan after December 31, 2009.

The components of net periodic benefit cost for the pension and the other post-retirement benefit plans for the first quarter of 2010
and 2009, respectively, are as follows:

Other
Post-retirement
Pension Plans Benefit Plans

2010 2009 2010 2009

Net periodic benefit costs:
Service cost $04 $21 $— $—
Interest cost 8.5 8.6 0.2 0.2
Expected return on plan assets 8.1) (6.7) — —
Amortization of prior service cost — 0.1) — —
Amortization of actuarial loss 27 _ 33 0.1 =
3.5 7.2 0.3 0.2
Portion allocated to Revlon Holdings LL.C = = = =
$ 35 $72 $0.3 $0.2

The Company expects net periodic benefit costs for the pension and the other post-retirement benefit plans to be approximately
$15 million for all of 2010, compared with $27.3 million in 2009. The Company currently expects to contribute approximately
$25 million in the aggregate to its pension plans and other post-retirement benefit plans in 2010. During the first quarter of 2010,
$5.6 million and $0.2 million were contributed to the Company’s pension plans and other post-retirement benefit plans, respectively.
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

Relevant aspects of the qualified defined benefit pension plans, nonqualified pension plans and other post-retirement benefit plans
sponsored by Products Corporation are disclosed in Revlon, Inc.’s 2009 Form 10-K.

(3) Inventories

March 31, December 31,
2010 2009
Raw materials and supplies $ 381 $ 42.7
Work-in-process 11.6 12.0
Finished goods 65.9 64.5
$ 1156 $ 119.2

(4) Basic and Diluted Earnings Per Common Share

Shares used in basic earnings per share are computed using the weighted average number of common shares outstanding during
each period. Shares used in diluted earnings per share include the dilutive effect of unvested restricted shares and outstanding stock
options under the Stock Plan using the treasury stock method. For the first quarter of 2010 and 2009, options to purchase 1,169,177 and
1,352,373 shares, respectively, of Revlon, Inc. Class A common stock, par value of $0.01 per share (the “Class A Common Stock™), that
could potentially dilute basic earnings per share in the future were excluded from the calculation of diluted earnings per common share as
their effect would have been anti-dilutive since their exercise price was in excess of the NYSE closing price of the Class A Common
Stock during the period.

For the first quarter of 2010 and 2009, 303,160 and 1,380,042 shares, respectively, of unvested restricted stock that could
potentially dilute basic earnings per share in the future were excluded from the calculation of diluted earnings per common share as their
effect would be anti-dilutive.

The components of basic and diluted earnings per share for the first quarter of 2010 and 2009, respectively, are as follows:

Three Months Ended
March 31,
2010 2009
(shares in millions)

Numerator:

Net income $ 22 $ 12.7
Denominator:

Weighted average common shares outstanding — Basic 51.87 51.52

Effect of dilutive restricted stock 0.42 0.01

Weighted average common shares outstanding — Diluted 52.29 51.53
Earnings per share:

Basic earnings per share $ 0.04 $ 0.25

Diluted earnings per share $ 0.04 $ 0.25
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

(5) Comprehensive Income

The components of comprehensive income for the first quarter of 2010 and 2009, respectively, are as follows:

Three Months Ended
March 31,

2010 _2009

Net income $22 $12.7
Other comprehensive income:

Revaluation of financial derivative instruments(a) 1.7 0.1

Currency translation adjustment 0.8 0.3

Amortization of pension related costs(b) 28 3.2

Total other comprehensive income 53 3.6

Comprehensive income $75 $16.3

(@  The amount for the three months ended March 31, 2010 relates to (1) the reclassification of an unrecognized loss of $0.8 million on
the 2008 Interest Rate Swap (as hereinafter defined) from Accumulated Other Comprehensive Loss into earnings due to the
discontinuance of hedge accounting as a result of the 2010 Refinancing (See Note 9, “Financial Instruments,” in this Form 10-Q)
and (2) the reversal of amounts recorded in Accumulated Other Comprehensive Loss pertaining to a net settlement payment of
$0.9 million on the 2008 Interest Rate Swap. The amount for the three months ended March 31, 2009 relates to (1) net unrealized
losses of $0.2 million on the 2008 Interest Rate Swap and the interest rate swap which expired in September 2009 (the “2007
Interest Rate Swap”) (See Note 11, “Financial Instruments,” to the Consolidated Financial Statements in Revlon, Inc.’s 2009
Form 10-K) and (2) the reversal of amounts recorded in Accumulated Other Comprehensive Loss pertaining to net settlement
receipts of $0.8 million and net settlement payments of $1.1 million on the 2008 Interest Rate Swap and the 2007 Interest Rate
Swap.

(b)  The amounts represent the change in Accumulated Other Comprehensive Loss as a result of the amortization of actuarial losses

arising during the first quarter of 2010 and 2009, respectively, related to the Company’s pension and other post-retirement benefit
plans.

(6) Restructuring Costs and Other, Net

In May 2009 the Company announced a worldwide restructuring (the “May 2009 Program”), which involved consolidating certain
functions; reducing layers of management, where appropriate, to increase accountability and effectiveness; streamlining support
functions to reflect the new organizational structure; and further consolidating the Company’s office facilities in New Jersey.

The $20.8 million of charges related to the May 2009 Program has been or is expected to be paid out as follows: $11.0 million paid
in 2009, $7.1 million expected to be paid in 2010 and the balance of $2.7 million expected to be paid thereafter.

During the first quarter of 2009, the Company recorded net charges of $0.5 million in restructuring costs and other, net, of which
$1.2 million related to charges for employee severance and other employee-related termination costs in the U.K., Mexico and Argentina
(together with the May 2009 Program, the “2009 Programs”) and $0.9 million related to the 2008 Programs (as hereinafter defined).

These restructuring charges were partially offset by income in the first quarter of 2009 of $1.6 million related to the sale of a facility in
Argentina.
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

The Company recorded restructuring costs related to various other restructuring plans during 2008 (the “2008 Programs”). (See
Note 3, “Restructuring Costs and Other, Net,” to the Consolidated Financial Statements in Revlon, Inc.’s 2009 Form 10-K.)

Details of the movements in the restructuring accrual for the 2008 Programs and 2009 Programs during the first quarter of 2010 are
as follows:

Balance Balance

as of (Income) as of
January 1, Expenses, Utilized, Net March 31,

2010 Net Cash Noncash 2010

Employee severance and other personnel benefits:

2008 Programs $ 03 $ — $02 $ — $ 0.1
2009 Programs 7.6 — 3.2) — 4.4
7.9 — (3.4) — 4.5
Lease exit 2.3 — (0.2) — 2.1
Total restructuring costs and other, net $ 102 $ — $B6) $ — % 6.6

(7)  Geographic, Financial and Other Information

The Company manages its business on the basis of one reportable operating segment. As of March 31, 2010, the Company had
operations established in 14 countries outside of the U.S. and its products are sold throughout the world. Generally, net sales by
geographic area are presented by attributing revenues from external customers on the basis of where the products are sold.

In the tables below, certain prior year amounts have been reclassified to conform to the current period’s presentation.

Three Months Ended
March 31,
2010 2009
Geographic area:
Net sales:
United States $182.1 60% $191.0 63%
Outside of the United States 123.4 40% 112.3 37%
$305.5 $303.3
March 31, December 31,
2010 2009
Long-lived assets:
United States $312.1 79% $308.6 79%
Outside of the United States 82.5 21% 82.0 21%
$394.6 $390.6

10
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

Three Months Ended
March 31,
2010 2009
Classes of similar products:
Net sales:
Color cosmetics $193.7 63%  $193.3 64%
Beauty care and fragrance 111.8 37% 110.0 36%
$305.5 $303.3

(8) Fair Value Measurements

The Fair Value Measurements and Disclosures Topic of the FASB Accounting Standards Codification (the “Fair Value
Measurements and Disclosures Topic”) clarifies the definition of fair value of assets and liabilities, establishes a framework for
measuring the fair value of assets and liabilities and expands the disclosures on fair value measurements. The Company adopted the
provisions of the Fair Value Measurements and Disclosures Topic with respect to financial assets and liabilities effective January 1, 2008
and with respect to non-financial assets and liabilities effective as of January 1, 2009, neither of which had a material impact on the
Company’s results of operations and/or financial condition.

The fair value framework under the Fair Value Measurements and Disclosures Topic requires the categorization of assets and
liabilities into three levels based upon the assumptions used to price the assets or liabilities. Level 1 provides the most reliable measure of
fair value, whereas Level 3, if applicable, generally would require significant management judgment. The three levels for categorizing
assets and liabilities fair value measurement requirements are as follows:

+ Level 1: Fair valuing the asset or liability using observable inputs, such as quoted prices in active markets for identical assets or
liabilities;

* Level 2: Fair valuing the asset or liability using inputs other than quoted prices that are observable for the applicable asset or
liability, either directly or indirectly, such as quoted prices for similar (as opposed to identical) assets or liabilities in active
markets and quoted prices for identical or similar assets or liabilities in markets that are not active; and

+ Level 3: Fair valuing the asset or liability using unobservable inputs that reflect the Company’s own assumptions regarding the
applicable asset or liability.

11
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REVLON, INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
(except where otherwise noted, all tabular amounts in millions, except share and per share amounts)

As of March 31, 2010, the fair values of the Company’s financial assets and liabilities, namely its FX Contracts (as hereinafter
defined), 2008 Interest Rate Swap and Revlon, Inc.’s Series A Preferred Stock, par value $0.01 per share (the “Preferred Stock™), are
categorized as presented in the table below:

Total Level 1 Level 2 Level 3
Assets
Derivatives:

FX Contracts(a) $0.4 $ — $ 04 $ —
Total assets at fair value $0.4 $ — $ 04 $ —
Liabilities
Derivatives:

2008 Interest Rate Swap(b) $0.9 $ — $ 09 $ —

FX Contracts(a) 1.3 — 1.3 —
Redeemable Preferred Stock(c) 02 — — 0.2
Total liabilities at fair value $2.4 $ — $ 2.2 $ 02

(@  The fair value of the Company’s FX Contracts was measured based on observable market transactions of spot and forward rates at
March 31, 2010. (See Note 9, “Financial Instruments,” in this Form 10-Q.)

(®)  The fair value of the Company’s 2008 Interest Rate Swap was measured based on the three- month U.S. Dollar LIBOR index at the
last receipt date, or January 19, 2010.

() In October 2009, Revlon, Inc. consummated its voluntary exchange offer (as amended, the “Exchange Offer”) in which, among
other things, Revlon, Inc. issued to stockholders (other than MacAndrews & Forbes) 9,336,905 shares of its Preferred Stock in
exchange for the same number of shares of Class A Common Stock tendered in the Exchange Offer. Upon consummation of the
Exchange Offer, Revlon, Inc. initially recorded the Preferred Stock as a long-term liability at a fair value of $47.9 million, which
was comprised of two components:

Liquidation Preference: Upon initial valuation of the Preferred Stock, the total amount to be paid by Revlon, Inc. at maturity is
approximately $48.6 million, which represents the $5.21 liquidation preference for each of the 9,336,905 shares of Preferred
Stock issued in the Exchange Offer (the “Liquidation Preference”). The Liquidation Preference was initially measured at fair
value based on the yield to maturity of the $48.6 million portion of the Senior Subordinated Term Loan (as hereinafter defined)
that was contributed to Revlon, Inc. by MacAndrews & Forbes (the “Contributed Loan”), adjusted for an estimated average
subordination premium for subordinated note issues. The Liquidation Preference is subsequently measured at the present value
of the amount to be paid at maturity, accruing interest cost using the rate implicit at the issuance date since both the amount to be
paid and the maturity date are fixed.

Change of Control Amount: Holders of the Preferred Stock are entitled to receive upon a change of control transaction (as
defined in the certificate of designation of the Preferred Stock) through October 8, 2012, a pro rata portion of the equity value
received in such transaction, capped at an amount that would provide aggregate cash payments of $12.00 per share over the term
of the Preferred Stock. If the equity value received in the change of control transaction is greater than or equal to $12.00 per
share, then each holder of Preferred Stock will be entitled to receive an amount equal to $12.00 minus the Liquidation Preference
minus any paid and/or accrued and unpaid dividends on the Preferred Stock. If the per share equity value received in the change
of control transaction is less than $12.00, then each holder of Preferred Stock is entitled to receive an amount
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equal to such per share equity value minus the Liquidation Preference minus any paid and/or accrued and unpaid dividends on
the Preferred Stock. If the per share equity value received in the change of control transaction does not exceed the Liquidation
Preference plus any paid and/or accrued and unpaid dividends, then each holder of the Preferred Stock is not entitled to an
additional payment upon any such change of control transaction (the foregoing payments being the “Change of Control
Amount”). The fair value of the Change of Control Amount of the Preferred Stock, which is deemed to be a Level 3 liability, is
based on the Company’s assessment of the likelihood of the occurrence of specified change of control transactions within three
years of the consummation of the Exchange Offer. There was no change in the fair value of the Change in Control Amount from
the initial valuation performed upon the October 2009 consummation of the Exchange Offer through March 31, 2010.

(9) Financial Instruments

The fair value of the Company’s debt, including the current portion of long-term debt and Preferred Stock, is based on the quoted
market prices for the same issues or on the current rates offered for debt of similar remaining maturities. The estimated fair value of such
debt and Preferred Stock at March 31, 2010 was approximately $1,248.9 million, which was more than the carrying value of such debt
and Preferred Stock at March 31, 2010 of $1,229.5 million. The estimated fair value of such debt and Preferred Stock at December 31,
2009 was approximately $1,241.4 million, which was less than the carrying value of such debt and Preferred Stock at December 31, 2009
of $1,247.8 million.

The carrying amounts of cash and cash equivalents, marketable securities, trade receivables, notes receivable, accounts payable and
short-term borrowings approximate their fair-values.

Products Corporation also maintains standby and trade letters of credit for various corporate purposes under which Products
Corporation is obligated, of which approximately $21.8 million and $12.2 million (including amounts available under credit agreements
in effect at that time) were maintained at March 31, 2010 and December 31, 2009, respectively. Included in these amounts is
approximately $9.3 million at both March 31, 2010 and December 31, 2009 in standby letters of credit which support Products
Corporation’s self-insurance programs. The estimated liability under such programs is accrued by Products Corporation.

Derivative Financial Instruments

The Company uses derivative financial instruments, primarily (1) foreign currency forward exchange contracts (“FX Contracts™)
intended for the purpose of managing foreign currency exchange risk by reducing the effects of fluctuations in foreign currency exchange
rates on the Company’s net cash flows and (2) interest rate swap transactions, intended for the purpose of managing interest rate risk by
fixing the interest rate on a portion of Products Corporation’s indebtedness.

While the Company may be exposed to credit loss in the event of the counterparty’s non-performance, the Company’s exposure is
limited to the net amount that Products Corporation would have received, if any, from the counterparty over the remaining balance of the
terms of the FX Contracts and the 2008 Interest Rate Swap. The Company does not anticipate any non-performance and, furthermore,
even in the case of any non-performance by the counterparty, the Company expects that any such loss would not be material.

Foreign Currency Forward Exchange Contracts

The FX Contracts are entered into primarily to hedge the anticipated net cash flows resulting from inventory purchases and
intercompany payments denominated in currencies other than the local currencies of the Company’s foreign and domestic operations and
generally have maturities of less than one year.
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The U.S. dollar notional amount of the FX Contracts outstanding at March 31, 2010 and December 31, 2009 was $37.5 million and
$54.3 million, respectively.

Interest Rate Swap Transaction

As of March 31, 2010, the Company had one floating-to-fixed interest rate swap transaction, which expired in April 2010, with a
notional amount of $150.0 million initially relating to indebtedness under Products Corporation’s former 2006 Term Loan Facility (as
hereinafter defined) (prior to its complete refinancing in March 2010) and which also related through its expiration in April 2010 to a
notional amount of $150.0 million relating to indebtedness under Products Corporation’s 2010 Term Loan Facility (as hereinafter
defined) (the “2008 Interest Rate Swap”). Under the terms of the 2008 Interest Rate Swap, Products Corporation was required to pay to
the counterparty a quarterly fixed interest rate of 2.66% on the $150.0 million notional amount under the 2008 Interest Rate Swap
(which, based upon the 4.0% applicable margin, effectively fixed the interest rate on such notional amounts at 6.66% for the 2-year term
of such swap), commencing in July 2008, while receiving a variable interest rate payment from the counterparty equal to three-month
U.S. dollar LIBOR, which was approximately 0.25% on the latest receipt date, or January 19, 2010.

As of March 31, 2010, the fair value of the 2008 Interest Swap was $(0.9) million. The 2008 Interest Rate Swap was initially
designated as a cash flow hedge of the variable interest rate payments on Products Corporation’s former 2006 Term Loan Facility (prior
to its complete refinancing in March 2010) under the Derivatives and Hedging Topic of the FASB Accounting Standards Codification
(the “Derivatives and Hedging Topic”). However, as a result of the 2010 Refinancing (as hereinafter defined in Note 10, “Long-term
Debt and Redeemable Preferred Stock,” in this Form 10-Q), effective March 11, 2010 (the closing date of the 2010 Refinancing), the
2008 Interest Rate Swap no longer met the criteria specified under the Derivatives and Hedging Topic to allow for the deferral of the
effective portion of unrecognized hedging gains or losses in other comprehensive income since the scheduled variable interest payment
specified on the date originally documented at the inception of the hedge will not occur. As a result, as of March 11, 2010, the Company
reclassified an unrecognized loss of $0.8 million from Accumulated Other Comprehensive Loss into earnings.

Quantitative Information — Derivative Financial Instruments

The effects of the Company’s derivative instruments on its consolidated financial statements were as follows:

(a) Fair Value of Derivative Financial Instruments in Consolidated Balance Sheet:

Fair Values of Derivative Instr

Assets Liabilities
Balance March 31, December 31, March 31, December 31,
Sheet 2010 2009 Balance Sheet 2010 2009
Derivatives: Classification Fair Value Fair Value Classification Fair Value Fair Value
Derivatives designated as hedging instruments:
2008 Interest Rate Swap(a) Prepaid expenses $ —  $ —  Accrued expenses $ — 1.8
Derivatives not designated as hedging instruments:
2008 Interest Rate Swap(b) Prepaid expenses — —  Accrued expenses 0.9 —
FX Contracts(c) Prepaid expenses 0.4 0.1  Accrued expenses (1.3) 1.7
$ 04 $ 0.1 $ (04 $ 3.5
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(@) Effective March 11, 2010 (the closing date of the 2010 Refinancing), the 2008 Interest Rate Swap was no longer designated as a cash

flow hedge. (See “Interest Rate Swap Transaction” in this Note 9.)

(b) The fair value of the 2008 Interest Rate Swap at March 31, 2010 and December 31, 2009 was determined by using the three-month

U.S. Dollar LIBOR index at the latest receipt date, or January 19, 2010, and October 16, 2009, respectively.

(©) The fair values of the FX Contracts at March 31, 2010 and December 31, 2009 were determined by using observable market

transactions of spot and forward rates at March 31, 2010 and December 31, 2009, respectively.

(b) Effects of Derivative Financial Instruments on Income and Other Comprehensive Income (Loss) (“OCI”):

Derivative Instruments Gain (Loss) Effect on Consolidated

Statement of Operations as of March 31,

Amount of Amount of
Gain (Loss) Gain (Loss)
Recognized Reclassified
in Income Statement from OCI
OCI Classification to Income
(Effective of Gain (Loss) (Effective
Portion) Reclassified from Portion)
2010 2009 OCI to Income 2010 2009
Derivatives designated as hedging instruments:
2008 Interest Rate Swap(a) $ — $(5.3)  Interest expense $(0.9) $(0.3)
Amount of Amount of
Gain (Loss) Gain (Loss)
Recognized Recognized
in Foreign Income Statement in Interest
Currency Classification Expense
Gains of Gain (Loss) (Ineffective
(Losses), Net Reclassified from Portion)
2010 2009 OCI to Income 2010 2009
Derivatives not designated as hedging instruments:
FX Contracts $(0.5) $ 0.9 Interest expense $ — $ —
2008 Interest Rate Swap(a) — — Interest expense (0.8) —
$(0.5) $09 $0.8) $ —

(@) Effective March 11, 2010 (the closing date of the 2010 Refinancing), the 2008 Interest Rate Swap was no longer designated as a cash

flow hedge. (See “Interest Rate Swap Transaction” in this Note 9.)
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(10) Long-term Debt and Redeemable Preferred Stock
March 31, December 31,

2010 2009
2010 Term Loan Facility due 2015, net of discounts() $ 786.1 $ —
2006 Term Loan Facility due 2012(a) — 815.0
2010 Revolving Credit Facility due 2014(a) 10.5 —
93/4% Senior Secured Notes due 2015, net of discounts(b) 326.5 326.4
Senior Subordinated Term Loan due 2014(c) 58.4 58.4

1,181.5 1,199.8
Less current portion (18.5) (13.6)

1,163.0 1,186.2
Redeemable Preferred Stock(d) 48.0 48.0

(@

(®)

©

(d)

$ 1,211.0 $ 1,234.2

On March 11, 2010 the Company consummated the 2010 Refinancing. The 2010 Refinancing, among other things, extended the
maturity of Products Corporation’s 2006 Term Loan Facility and 2006 Revolving Credit Facility, each due January 2012, by entering
into the 2010 Term Loan Facility due March 2015 and the 2010 Revolving Credit Facility due March 2014, respectively. (See below
under “Recent Debt Reduction Transactions” in this Note 10.)

See Note 9, “Long-Term Debt and Redeemable Preferred Stock,” to the Consolidated Financial Statements in Revlon, Inc.’s 2009
Form 10-K for certain details regarding Products Corporation’s 93/4% Senior Secured Notes which mature on November 15, 2015
(the “93/4% Senior Secured Notes”) .

See Note 9, “Long-Term Debt and Redeemable Preferred Stock,” to the Consolidated Financial Statements in Revlon, Inc.’s 2009
Form 10-K for certain details regarding the $58.4 million principal amount of Senior Subordinated Term Loan which remains owing
from Products Corporation to MacAndrews & Forbes (the “Non Contributed Loan”), which matures on October 8, 2014.

See Note 9, “Long-Term Debt and Redeemable Preferred Stock,” to the Consolidated Financial Statements in Revlon, Inc.’s 2009
Form 10-K for certain details regarding Revlon, Inc.’s redeemable Preferred Stock.

Recent Debt Reduction Transactions

Refinancing of the 2006 Term Loan and Revolving Credit Facilities: In March 2010, Products Corporation consummated a credit

agreement refinancing (the “2010 Refinancing”) consisting of the following transactions:

+ The 2010 Refinancing included refinancing Products Corporation’s term loan facility, which was scheduled to mature on
January 15, 2012 and had $815.0 million aggregate principal amount outstanding at December 31, 2009 (the “2006 Term Loan
Facility”), with a 5-year, $800.0 million term loan facility due March 11, 2015 (the “2010 Term Loan Facility”) under a second
amended and restated term loan agreement dated March 11, 2010 (the “2010 Term Loan Agreement”), among Products
Corporation, as borrower, the lenders party thereto, Citigroup Global Markets Inc. (“CGMI”), J.P. Morgan Securities Inc. (“JPM
Securities”), Banc of America Securities LLC (“BAS”) and Credit Suisse Securities (USA) LLC (“Credit Suisse”), as joint lead
arrangers, CGMI, JPM Securities, BAS, Credit Suisse and Natixis, New York Branch (“Natixis”), as joint bookrunners,
JPMorgan Chase Bank, N.A. and Bank of America, N.A. as co-syndication agents, Credit Suisse and
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Natixis as co-documentation agents, and Citicorp USA, Inc. (“CUSA”), as administrative agent and collateral agent.

+ The 2010 Refinancing also included refinancing Products Corporation’s 2006 revolving credit facility, which was scheduled to
mature on January 15, 2012 and had nil outstanding borrowings at December 31, 2009, with a 4-year, $140.0 million asset-
based, multi-currency revolving credit facility due March 11, 2014 (the “2010 Revolving Credit Facility” and, together with the
2010 Term Loan Facility, the “2010 Credit Facilities”) under a second amended and restated revolving credit agreement dated
March 11, 2010 (the “2010 Revolving Credit Agreement” and, together with the 2010 Term Loan Agreement, the “2010 Credit
Agreements”), among Products Corporation, as borrower, the lenders party thereto, CGMI and Wells Fargo Capital Finance,
LLC (“WFS”), as joint lead arrangers, CGMI, WFS, BAS, JPM Securities and Credit Suisse, as joint bookrunners, and CUSA,
as administrative agent and collateral agent.

* Products Corporation used the approximately $786 million of proceeds from the 2010 Term Loan Facility, which was drawn in
full on the March 11, 2010 closing date and issued to lenders at 98.25% of par, plus approximately $31 million of available cash
and approximately $20 million then drawn on the 2010 Revolving Credit Facility to refinance in full the $815.0 million of
outstanding indebtedness under its 2006 Term Loan Facility and to pay approximately $7 million of accrued interest and
approximately $15 million of fees and expenses incurred in connection with consummating the 2010 Refinancing, of which
approximately $9 million was capitalized.

2010 Revolving Credit Facility

Availability under the 2010 Revolving Credit Facility varies based on a borrowing base that is determined by the value of eligible
accounts receivable and eligible inventory in the U.S. and the U.K. and eligible real property and equipment in the U.S. from time to
time.

In each case subject to borrowing base availability, the 2010 Revolving Credit Facility is available to:
(i) Products Corporation in revolving credit loans denominated in U.S. dollars;
(ii) Products Corporation in swing line loans denominated in U.S. dollars up to $30.0 million;

(iii) Products Corporation in standby and commercial letters of credit denominated in U.S. dollars and other currencies up to
$60.0 million; and

(iv) Products Corporation and certain of its international subsidiaries designated from time to time in revolving credit loans
and bankers’ acceptances denominated in U.S. dollars and other currencies.

If the value of the eligible assets is not sufficient to support the $140.0 million borrowing base under the 2010 Revolving Credit
Facility, Products Corporation will not have full access to the 2010 Revolving Credit Facility. Products Corporation’s ability to make
borrowings under the 2010 Revolving Credit Facility is also conditioned upon the satisfaction of certain conditions precedent and
Products Corporation’s compliance with other covenants in the 2010 Revolving Credit Agreement.

Borrowings under the 2010 Revolving Credit Facility bear interest at a rate equal to, at Products Corporation’s option, either (i) the
Eurodollar Rate plus 3.00% per annum or (ii) the Alternate Base Rate plus 2.00% per annum.
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Prior to the termination date of the 2010 Revolving Credit Facility, revolving loans are required to be prepaid (without any
permanent reduction in commitment) with:

(i) the net cash proceeds from sales of Revolving Credit First Lien Collateral (as defined below) by Products Corporation or
any of its subsidiary guarantors (other than dispositions in the ordinary course of business and certain other exceptions); and

(ii) the net proceeds from the issuance by Products Corporation or any of its subsidiaries of certain additional debt, to the
extent there remains any such proceeds after satisfying Products Corporation’s repayment obligations under the 2010 Term Loan
Facility.

Products Corporation pays to the lenders under the 2010 Revolving Credit Facility a commitment fee of 0.75% of the average daily
unused portion of the 2010 Revolving Credit Facility, which fee is payable quarterly in arrears. Under the 2010 Revolving Credit Facility,
Products Corporation also pays:

(i) to foreign lenders a fronting fee of 0.25% per annum on the aggregate principal amount of specified Local Loans (as
defined in the 2010 Revolving Credit Agreement) (which fee is retained by foreign lenders out of the portion of the Applicable
Margin payable to such foreign lender);

(ii) to foreign lenders an administrative fee of 0.25% per annum on the aggregate principal amount of specified Local Loans;

(iii) to the multi-currency lenders a letter of credit commission equal to the product of (a) the Applicable Margin (as defined in
the 2010 Revolving Credit Agreement) for revolving credit loans that are Eurodollar Rate (as defined in the 2010 Revolving Credit
Agreement) loans (adjusted for the term that the letter of credit is outstanding) and (b) the aggregate undrawn face amount of letters
of credit; and

(iv) to the issuing lender, a letter of credit fronting fee of 0.25% per annum of the aggregate undrawn face amount of letters of
credit, which fee is a portion of the Applicable Margin.

Under certain circumstances, Products Corporation will have the right to request that the 2010 Revolving Credit Facility be
increased by up to $60.0 million, provided that the lenders are not committed to provide any such increase.

Under certain circumstances if and when the difference between (i) the borrowing base under the 2010 Revolving Credit Facility
and (ii) the amounts outstanding under the 2010 Revolving Credit Facility is less than $20.0 million for a period of two consecutive days
or more, and until such difference is equal to or greater than $20.0 million for a period of 30 consecutive business days, the 2010
Revolving Credit Facility requires Products Corporation to maintain a consolidated fixed charge coverage ratio (the ratio of EBITDA
minus Capital Expenditures to Cash Interest Expense for such period, as each such term is defined in the 2010 Revolving Credit Facility)
of 1.0 to 1.0.

The 2010 Revolving Credit Facility matures on March 11, 2014.

2010 Term Loan Facility

Under the 2010 Term Loan Facility, Eurodollar Loans (as defined in the 2010 Term Loan Agreement) bear interest at the Eurodollar
Rate (as defined in the 2010 Term Loan Agreement) plus 4.00% per annum (provided that in no event shall the Eurodollar Rate be less
than 2.00% per annum) and Alternate Base Rate (as defined in the 2010 Term Loan Agreement) loans bear interest at the Alternate Base
Rate plus 3.00% per annum (provided that in no event shall the Alternate Base Rate be less than 3.00% per annum).

Prior to the termination date of the 2010 Term Loan Facility, on June 30, September 30, December 31 and March 31 of each year
(commencing June 30, 2010), Products Corporation is required to repay
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$2.0 million of the principal amount of the term loans outstanding under the 2010 Term Loan Facility on each respective date. In
addition, the term loans under the 2010 Term Loan Facility are required to be prepaid with:

(i) the net cash proceeds in excess of $10.0 million for each 12-month period ending on March 31 received during such period
from sales of Term Loan First Lien Collateral (as defined below) by Products Corporation or any of its subsidiary guarantors
(subject to a reinvestment right for 365 days and carryover of unused annual basket amounts up to a maximum of $25.0 million and
subject to certain specified dispositions of up to an additional $25.0 million in the aggregate);

(ii) the net proceeds from the issuance by Products Corporation or any of its subsidiaries of certain additional debt; and

(iii) 50% of Products Corporation’s “excess cash flow” (as defined under the 2010 Term Loan Agreement), commencing with
excess cash flow for the 2011 fiscal year payable in the first quarter of 2012.

Any such prepayments are applied to reduce Products Corporation’s future regularly scheduled term loan amortization payments, to
be applied in the direct order of maturity to the remaining installments thereof or as otherwise directed by Products Corporation.

The 2010 Term Loan Facility contains a financial covenant limiting Products Corporation’s first lien senior secured leverage ratio
(the ratio of Products Corporation’s Senior Secured Debt that has a lien on the collateral which secures the 2010 Term Loan Facility that
is not junior or subordinated to the liens securing the 2010 Term Loan Facility (excluding debt outstanding under the 2010 Revolving
Credit Facility) to EBITDA, as each such term is defined in the 2010 Term Loan Facility), to 4.0 to 1.0 for each period of four
consecutive fiscal quarters ending during the period from March 31, 2010 to the March 2015 maturity date of the 2010 Term Loan
Facility.

Under certain circumstances, Products Corporation will have the right to request the 2010 Term Loan Facility to be increased by up
to $300.0 million, provided that the lenders are not committed to provide any such increase.

The 2010 Term Loan Facility matures on March 11, 2015.

The 2010 Credit Facilities are supported by, among other things, guarantees from Revlon, Inc. and, subject to certain limited
exceptions, Products Corporation’s domestic subsidiaries. The obligations of Products Corporation under the 2010 Credit Facilities and
the obligations under such guarantees are secured by, subject to certain limited exceptions, substantially all of the assets of Products
Corporation and the guarantors, including:

(i) mortgages on owned real property, including Products Corporation’s facility in Oxford, North Carolina;

(ii) the capital stock of Products Corporation and the subsidiary guarantors and 66% of the voting capital stock and 100% of
the non-voting capital stock of Products Corporation’s and the subsidiary guarantors’ first-tier, non-U.S. subsidiaries;

(iii) intellectual property and other intangible property of Products Corporation and the subsidiary guarantors; and

(iv) inventory, accounts receivable, equipment, investment property and deposit accounts of Products Corporation and the
subsidiary guarantors.
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The liens on inventory, accounts receivable, deposit accounts, investment property (other than the capital stock of Products
Corporation and its subsidiaries), real property, equipment, fixtures and certain intangible property related to the foregoing (the
“Revolving Credit First Lien Collateral”) secure the 2010 Revolving Credit Facility on a first priority basis, the 2010 Term Loan Facility
on a second priority basis and Products Corporation’s 9%/4% Senior Secured Notes due November 2015 (the “9%/4% Senior Secured
Notes”) and the related guarantees on a third priority basis. The liens on the capital stock of Products Corporation and its subsidiaries,
intellectual property and intangible property (other than intangible property included in the Revolving Credit First Lien Collateral) (the
“Term Loan First Lien Collateral”) secure the 2010 Term Loan Facility on a first priority basis and the 2010 Revolving Credit Facility
and the 93/4% Senior Secured Notes and the related guarantees on a second priority basis. Such arrangements are set forth in the Third
Amended and Restated Intercreditor and Collateral Agency Agreement, dated March 11, 2010, by and among Products Corporation and
CUSA, as administrative agent and as collateral agent for the benefit of the secured parties for the 2010 Term Loan Facility, 2010
Revolving Credit Facility and the 9%/4% Senior Secured Notes (the “2010 Intercreditor Agreement”). The 2010 Intercreditor Agreement
also provides that the liens referred to above may be shared from time to time, subject to certain limitations, with specified types of other
obligations incurred or guaranteed by Products Corporation, such as foreign exchange and interest rate hedging obligations and foreign
working capital lines.

Each of the 2010 Credit Facilities contains various restrictive covenants prohibiting Products Corporation and its subsidiaries from:
(i) incurring additional indebtedness or guarantees, with certain exceptions;

(ii) making dividend and other payments or loans to Revlon, Inc. or other affiliates, with certain exceptions, including among
others:

(a) exceptions permitting Products Corporation to pay dividends or make other payments to Revlon, Inc. to enable it to,
among other things, pay expenses incidental to being a public holding company, including, among other things, professional
fees such as legal, accounting and insurance fees, regulatory fees, such as SEC filing fees and NYSE listing fees, and other
expenses related to being a public holding company;

(b) subject to certain circumstances, to finance the purchase by Revlon, Inc. of its Class A Common Stock in connection
with the delivery of such Class A Common Stock to grantees under the Third Amended and Restated Revlon, Inc. Stock Plan
and/or the payment of withholding taxes in connection with the vesting of restricted stock awards under such plan;

(c) subject to certain limitations, to pay dividends or make other payments to finance the purchase, redemption or other
retirement for value by Revlon, Inc. of stock or other equity interests or equivalents in Revlon, Inc. held by any current or
former director, employee or consultant in his or her capacity as such; and

(d) subject to certain limitations, to make other restricted payments to affiliates of Products Corporation in amounts up to
$5.0 million per year ($10.0 million in 2010), other restricted payments in an aggregate amount not to exceed $20.0 million
and other restricted payments based upon certain financial tests;

(iii) creating liens or other encumbrances on Products Corporation’s or its subsidiaries’ assets or revenues, granting negative
pledges or selling or transferring any of Products Corporation’s or its subsidiaries’ assets, all subject to certain limited exceptions;

(iv) with certain exceptions, engaging in merger or acquisition transactions;
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(v) prepaying indebtedness and modifying the terms of certain indebtedness and specified material contractual obligations,
subject to certain exceptions;

(vi) making investments, subject to certain exceptions; and

(vii) entering into transactions with affiliates of Products Corporation involving aggregate payments or consideration in excess
of $10.0 million other than upon terms that are not materially less favorable when taken as a whole to Products Corporation or its
subsidiaries as terms that would be obtainable at the time for a comparable transaction or series of similar transactions in arm’s
length dealings with an unrelated third person and where such payments or consideration exceed $20.0 million, unless such
transaction has been approved by all of the independent directors of Products Corporation, subject to certain exceptions.

The events of default under each of the 2010 Credit Facilities include customary events of default for such types of agreements,
including, among others:

(i) nonpayment of any principal, interest or other fees when due, subject in the case of interest and fees to a grace period;

(ii) non-compliance with the covenants in such 2010 Credit Facilities or the ancillary security documents, subject in certain
instances to grace periods;

(iii) the institution of any bankruptcy, insolvency or similar proceedings by or against Products Corporation, any of Products
Corporation’s subsidiaries or Revlon, Inc., subject in certain instances to grace periods;

(iv) default by Revlon, Inc. or any of its subsidiaries (A) in the payment of certain indebtedness when due (whether at maturity
or by acceleration) in excess of $25.0 million in aggregate principal amount or (B) in the observance or performance of any other
agreement or condition relating to such debt, provided that the amount of debt involved is in excess of $25.0 million in aggregate
principal amount, or the occurrence of any other event, the effect of which default referred to in this subclause (iv) is to cause or
permit the holders of such debt to cause the acceleration of payment of such debt;

(v) in the case of the 2010 Term Loan Facility, a cross default under the 2010 Revolving Credit Facility, and in the case of the
2010 Revolving Credit Facility, a cross default under the 2010 Term Loan Facility;

(vi) the failure by Products Corporation, certain of Products Corporation’s subsidiaries or Revlon, Inc. to pay certain material
judgments;

(vii) a change of control such that (A) Revlon, Inc. shall cease to be the beneficial and record owner of 100% of Products
Corporation’s capital stock, (B) Ronald O. Perelman (or his estate, heirs, executors, administrator or other personal representative)
and his or their controlled affiliates shall cease to “control” Products Corporation, and any other person or group of persons owns,
directly or indirectly, more than 35% of the total voting power of Products Corporation, (C) any person or group of persons other
than Ronald O. Perelman (or his estate, heirs, executors, administrator or other personal representative) and his or their controlled
affiliates shall “control” Products Corporation or (D) during any period of two consecutive years, the directors serving on Products
Corporation’s Board of Directors at the beginning of such period (or other directors nominated by at least a majority of such
continuing directors) shall cease to be a majority of the directors;

(viii) Revlon, Inc. shall have any meaningful assets or indebtedness or shall conduct any meaningful business other than its
ownership of Products Corporation and such activities as are customary
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for a publicly traded holding company which is not itself an operating company, in each case subject to limited exceptions; and

(ix) the failure of certain of Products Corporation’s affiliates which hold Products Corporation’s or its subsidiaries’
indebtedness to be party to a valid and enforceable agreement prohibiting such affiliate from demanding or retaining payments in
respect of such indebtedness, subject to certain exceptions, including exceptions as to Products Corp